
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Rick Hill for Congress Committee, ) MURs 4568,4633,4634 and
and Gary F. Demaree, as treasurer ) 4736

BRIEF OF THE RICK HILL FOR CONGRESS COMMITTEE
IN SUPPORT OF NO PROBABLE CAUSE

The Rick Hill for Congress Committee, and Gary F. Demaree, as treasurer

("Committee") respectfully submit this brief pursuant to 2 U.S.C. § 437g(a)(3) and urge

the Federal Election Commission ("FEC" or "Commission") to find no probable cause

that the Committee violated either 2 U.S.C. § 434,441 a(f), or 441b. Accordingly, the

recommendation of the Office of General Counsel should be rejected. Indeed, under any

circumstances, the Commission should use its prosecutorial discretion and dismiss this

case against the Committee.

I. STATEMENT OF THE CASE

The General Counsel's Brief of August 10, 2001 ("Brief) is unbalanced. It

reflects an incomplete recitation of the law combined with a one-sided perspective of the

facts. It ignores absolute and unrefuted sworn testimony from the Committee that it did

not ask any third party to prepare issue advocacy, express advocacy, or phone banks on

it's behalf. In fact, the testimony from all sides is unequivocal that the Committee was

blind sided by the advertising at issue in this case to the point where it feared losing the

election because the advertisements addressed a subject that the candidate vowed not to

raise during the election. But, disregarding this testimony, the Brief weaves a tale of

what it calls circumstantial evidence in order to make a probable cause recommendation



to the Commission. It is hard to imagine how, on the one hand, the General Counsel's

Office could recommend that the Commission take no further action in MURs 4291, et

al ("MUR 4291") against the American Federation of Labor and Congress of Industrial

Organizations, et al., while at the same time recognizing that there was an extraordinary

degree of interconnectedness between the AFL-CIO and the recipient committees, and on

the other hand, recommend to the Commission that it pursue this case against the

Committee. These two recommendations cannot be squared with one another. This

matter must be dismissed.'

II. APPLICABLE LAW

The General Counsel's Brief of August 10,2001 purports to use the standard

adopted by the Commission in the wake ofFEC v. The Christian Coalition. 52 F. Supp.

2d 45(D.D.C. 1999). As noted in the Brief, that standard requires either an explicit

request or suggestion by the candidate or an authorized agent of the candidate that an

"expressive" expenditure be made, or "'absent a request or suggestion of the candidate or

an authorized agent, an expressive expenditure becomes 'coordinated' where the

candidate or her agents can exercise control over, or where there has been substantial

discussion or negotiation between the campaign and the spender over, a communication's

(1) contents; (2) timing; (3) location, mode or intended audience (e.g., choice between

newspaper or radio advertisement); or (4) 'volume' (e.g., number of copies of printed

materials or frequency of media spots).'" Brief at 5. Curiously, the Brief in this matter

1 Nor can this recommendation be squared with the Commission's decision to take no further action
against the Coalition or any candidates in MUR 4624, also at the recommendation of the General Counsel.
Sfifi General Counsel's Brief in MUR 4624, at pp. 45-47.



omits the further analysis provided to the Commission in MUR 4291. That General

Counsel's Report states:

The court also discussed what it termed the "'insider trading' or
conspiracy standard" of coordination. Specifically, the court addressed to
what extent contacts or ties between an expender and a campaign, such as
the fact that an individual worked for the expender and the campaign and
was privy to non-public information, giving rise to an inference that there
was coordination with respect to the expressive expenditures by the
expender. Christian Coalition. 52 F. Supp. 2d at 89-97. The court found
that such contacts or ties alone would not be sufficient to establish
coordination unless there was also evidence of "discussion or negotiation"
regarding the expenditures.

General Counsel's Report in MUR 4291 at 10. While the Brief does not so state it

appears that the General Counsel's Office is relying on this "conspiracy standard" to

advance its case.2

In addition, the Briefs recitation of the legal standard is further incomplete.

While the Brief, in a footnote (at 4, n.5), acknowledges that the Commission passed a

new regulation regarding Coordinated General Public Political Communications, the

Brief does not identify the requirements of those regulations or the Commission's

rationale behind those regulations.

2 However, as seen below, all the information that Triad learned about the Rick Hill Committee was
public information, not non-public information.



Specifically, in adopting the regulations, the Commission quoted from the court's

admonishment that "the standard for coordination must be restrictive, limiting the

universe of cases triggering potential enforcement actions to those situations in which the

coordination is extensive enough to make the potential for corruption through legislative

quid pro quo palpable without chilling protected contact between the candidates and

corporations and unions." 52 F. Supp. 2d at 88-89, cited at 65 Fed. Reg. 76140

(December 6, 2000). Thus, the Commission adopted the following regulation:

An expenditure for a general public political
communication is considered to be coordinated with a
candidate or party committee if the communication -

(1) Is paid for by any person other than the candidate,
the candidate's authorized committee, or a party committee,
and

(2) Is created, produced or distributed—

(i) At the request or suggestion of the candidate, the
candidate's authorized committee, a party committee, or
agent of any of the foregoing;

(ii) After the candidate or candidate's agent, or a party
committee or its agent, has exercised control or decision-
making authority over content, timing, location, mode,
intended audience, volume of distribution, or frequency of
placement of that communication; or

(iii) After substantial discussion or negotiation between
the creator, producer or distributor of the communication,
or the person paying for the communication, and the
candidate, the candidate's authorized committee, a party
committee, or the agent of such candidate or committee,
regarding the content, timing, location, mode, intended
audience, volume of distribution or frequency of placement
of that communication, the result of which is collaboration
or agreement. Substantial discussion or negotiation may be
evidenced by one or more meetings, conversations or



conferences regarding the value or importance of the
communication for a particular election.

(d) Exception. A candidate's or political party's
response to an inquiry regarding the candidate's or party's
position on legislative or public policy issues does not
alone make the communication coordinated.

11 C.F.R. § 100.23(c).3 As shown below, nothing in the documents, and nothing about

the contacts between the Rick Hill for Congress Committee and Triad rise to the level of

coordination pursuant to this standard.

III. THE FACTS

The Briefs presentation of this case is misleading from the start. It suggest that

the case was generated through the complaint of the Montana Democratic Party.

However, the Montana Democratic Party came to the table as an afterthought. The truth,

buried in a footnote (n.l), is that the Rick Hill for Congress Committee filed a complaint

against Citizens for Reform immediately after it began airing advertisements in Montana

with respect to Bill Yellowtail in October, 1996. The Committee was desperate to get the

advertisements off the air and swore in its complaint to the Commission that the

advertisements were not authorized by the Committee. Unfortunately, the Committee's

plea for help was turned into a near five year investigation against the Committee.4

Moreover, unlike the AFL-CIO matter, where the General Counsel sought, and accepted

1 The regulation does not use the term "expressive coordinated expenditure," but replaces it with
"general public political communication" as defined in 11 C.F.R. § 100.23(e)(i).

4 The General Counsel's Brief suggest that Citizens for Reform also paid for phone banks in
Montana. The Committee was not aware of such phone banks until the General Counsel's staff earlier this
year represented to the Committee in the course of depositions and interviews of the candidate and other
witnesses that Citizens for Reform had paid for phone banks. We note, however, that the Hill Committee
raised sufficient funds to run its own phone banks.



at face value the Committees1 denials of any contact with respect to the AFL-CIO's

communications to the general public, the General Counsel's Brief proposes to reject not

only the Committee's denial of any communication with Citizens for Reform in it's

complaint to the Commission5, but it's repeated denials in response to the Commission's

subpoena, as well as the denials of each of the Committee personnel and agents as well as

the personnel and agents of Triad with whom the General Counsel's office spoke or

deposed.

A. The Real Facts

The facts from the Committee's perspective are straightforward. Sometime in

September, 1996 the Committee was contacted by a representative of Triad who set up a

meeting between Carolyn Malenick and the Congressman.6 At that time, Triad explained

that it was

a newly formed national donor-based organization whose
participants from the business world are seeking to maximize their
political contributions to GOP candidates. It's not a PAC or a
committee. They hope to build a network of contributors to
counter the union's donor network for Democrats.

Committee Response to Subpoena, Bates Stamped Document 1. Mr. Hill met with Triad

on a prearranged trip to Washington. The meeting lasted about % hour. Hill Deposition

at 107. Mr. Hill's impression when he left the meeting was still that Triad was trying to

5 At the time of the complaint, the Committee had no idea that Triad was in any way affiliated with
Citizens for Reform. Moreover, the Committee only knows this to be a fact because of the Commission's
statement that it is so and evidence provided to the Committee upon request from the General Counsel's
office.

6 The Brief states (at 11, n. 11) that, in fact, the Committee was contracted early in 1996 by Jason
Oliver, but Mr. Oliver could not identify who, if anybody, he spoke to at the Committee, and the Brief does
not offer any substantiating phone records.



determine if it was going to recommend that individual contributors make contributions

to his campaign, idL at 115, and that Triad would send someone to Montana to audit his

campaign to assist in this determination. IsL at 116. That meeting was scheduled for

September 24 when Mr. Rodriguez of Triad came to the Hill campaign offices and spoke

to various individuals.7 About a month later, in late October, the Hill campaign did, in

fact, get at least one contribution from a Triad related individual, and possibly up to five

such contributions.8 Committee Subpoena Response, Bates Stamped Documents 4-6.

Then, in late October, when Mr. Hill was either dead-even or ahead in the polls

(depending on the poll), an organization called Citizens for Reform starting airing ads

regarding Bill Yellowtail. The Committee had never heard of Citizens for Reform and

the Committee had no idea that these ads were going to be aired. The Committee did

everything in its power to stop the ads because Mr. Hill had pledged not to raise Mr.

Yellowtail's past history in the Campaign, and even though a third party was doing these

ads, the uninformed public would clearly attribute the ads to the Hill Campaign. Thus,

the campaign found out who Citizens for Reform's lawyer was, asked that Citizens for

Reform cease and desist, called on the television stations to stop airing the ads, and filed

1 The Brief states that there were several phone calls between Rodriguez and Company between
September 12 and the date of the meeting on September 24. Meetings don't set themselves up. It would
be perplexing if there were no such phone calls.
8 Meredith O'Rourke testified that Triad often gave a heads up call to committees when
contributions by Triad clients were being made to contributors, O'Rourke Deposition at 503, possibly
explaining additional calls to the Committee in October.



a complaint with the FEC. Mr. Hill was "concerned about what the consequences of

those ads would be" fearing that they could be "perilous" to his campaign. Hill

Deposition at 161,162. Sfifi ajgQ Akey Deposition at 181 -182, and 184 ("I thought that it

(the ads) would potentially be the one thing that could sink the campaign.") The

television stations complied and stopped the ads. Nobody within the Hill organization

ever knew that phone banks were done by Citizens for Reform until the Commission told

them that this was so. See e.g. Hill Deposition at 166; Akey Deposition at 188.

Moreover, not until some years later did the Committee learn that Citizens for Reform

was in any way associated with Triad.

B. The Facts Not Adequately Addressed in the General Counsel's Brief

There are numerous exculpatory facts that the Brief simply omits or minimizes,

and there are numerous other facts that the Brief seems to misrepresent or from which the

General Counsel's office draws unsubstantiated conclusions. These facts are as follows:

• Neither Triad nor Citizens for Reform "exposed" Bill Yellowtail. Rather, Bill

Yellowtail's past became a matter of public discussion during the primary

debates when one of Bill Yellowtail's Democratic opponents "exposed"

allegations regarding Mr. Yellowtail's wife beating, failure to pay child

support, and burglary conviction. It was at that point, in February of 1996,

when Mr. Yellowtail's past "became a subject of considerable national

attention." Hill Deposition at 173-174.

• The Hill campaign had a specific understanding of what Triad was — an

organization created to make recommendations to its members as to which



federal candidates to support with contributions and that the recommendation

process entailed an interview with the candidate and the candidate's campaign

to determine the candidate's viability. Sfifi Hill Response to Subpoena; Hill

Deposition; Akey Deposition. This was precisely what Triad told those

candidates with whom it spoke and met. See Oliver Deposition at 30,94;

HI Rodriguez Deposition at 41,49,124.
NI

r^ • At the time of the audit of the Hill Committee, Carlos Rodriguez was unaware
O
^ that Triad would be managing issue advocacy for any issue advocacy

T
Q committee. Indeed, even the stipulation cited by the Brief indicates that there
«>
™ was no arrangement or agreement between Triad and Citizens for Reform

before September 26,1996, days after the Triad audit of the Hill Committee.

Moreover, the Hill Committee had no reason to ask Triad to do any ad since

Triad's function, as explained to it was to recommend to Triad's clients

candidates to whom the clients should make a contribution, not to engage in

issue advocacy.9

• While the Brief asserts without citation (at 13) that Carlos Rodriguez

performed a two day audit of the Committee, the Committee records show that

Mr. Rodriguez visited on September 24. This is consistent with Mr.

q Even Jason Oliver testified that he had no idea that Triad would manage any issue advocacy
campaigns at the time he was making the phone calls so heavily relied upon in the General Counsel's Brief.
Oliver Deposition at 119.



.Rodriguez's testimony that he visited the Committee on September 24, and

that his audits generally lasted approximately 1 hour, not 1 1A days.10

The General Counsel's Brief leaves one with the impression that Mr. Hill's

campaign pledge not to use Mr. Yellowtail's personal history was a constant

source of discussion within the campaign. Brief at 18-19 ("the evidence

shows that his campaign continued to debate the desirability of using these ads

as campaign issues,") relying on Congressman Hill's Deposition. This was

simply not so. Congressman Hill was quite clear when he said - "That was the

clarification I was trying to make with respect I think to all of them. I think

those that opposed I think were opposed to my decision to take it off the table,

as opposed to advocating we use them." Hill Deposition at 72. Further, as

Larry Akey testified, once the candidate took the pledge not to discuss those

issues, they were simply "off the table." Akey Deposition at 162. See also id.

at 116."

1(1 Mr. Hill did have a fuzzy recollection that he may have seen Mr. Rodriguez around the Triad
offices for a 1 '/2 days, but this is not corroborated by any of the other testimony, nor by Mr. Hill's own
schedule. See Subpoena Response, Bates Stamped Document 2; Hill Deposition at 140.

1' Mr. Hill would also have testified to this fact had he been asked.

10



• Contrary to the Briefs assertion that "Mr. Yellowtail reportedly was leading

Mr. Hill in the polls prio'r to the CR advertising campaign..," and that "Mr.

Hill won with 50% of the vote, as opposed to 46% for Mr. Yellowtail and 4%

for a third party candidate11 (Brief at 22), an independent poll conducted

October 18-21 showed that Mr. Hill had actually taken the lead in the polls,

41%-36% prior to the Citizens for Reform ads running. See Exhibit 1.

Moreover, Congressman Hill did not win by 50-46-4 as alleged in the Brief,

but by a 9 point margin over Mr. Yellowtail, 52-43-4, confirming that he was

running away with the election prior to the ads ever hitting the air. Michael

Barone and Grant Ujifusa with Richard E. Cohen, The Almanac of American

Politics (National Journal 1997), at 859. Erring with regard to such a basic

fact undermines the Briefs credibility.

C. Other Relevant Testimony From the Triad Depositions Obtained
Without The Benefit of Cross Examination

Jason Oliver's Deposition

• The General Counsel's Brief (at 10-11) seems to suggest that Jason Oliver

obtained information from each campaign exclusively by contacting the

campaign and asking the campaign a series of questions. However, Mr.

Oliver testified repeatedly that he got information from many sources other

than the campaigns including periodicals, "newspaper accounts, Internet, roll

call, the typical - public sources that you don't normally see in California we

would get them faxed to us." Oliver Deposition at 33. See also id. at 68, 86,

107, 113. As previously noted, Mr. Yellowtail's past was a matter of great

11



national attention by February of 1996. Moreover, these pre-audits were

prepared by Mr. Oliver in advance of any on-site visits indicating that many

issues were identified by Mr. Oliver without any discussion with the

campaigns. See also Rodriguez Deposition at 135,247.

When asked if Triad had been asked to run issue ads, Mr. Oliver stated "We

were never asked to run issue ads to my knowledge." LL at 116 (emphasis

added). Moreover, Mr. Oliver had no specific recollection of calling the Rick

Hill Campaign with respect to what issues it might like if an organization were

going to make issue ads, but rather admitted that he was basing his testimony

on generalities. Id* at 131,132. In fact, Mr. Oliver later clarified that "[a]s I

said earlier about all the house campaigns, all the information was obtained

through - with the exception of Montana - through the telephone set - the

telephone calls I referred to. M, at 194 (emphasis added).12 Moreover, as

noted earlier, even when making these calls, Mr. Oliver also testified that he

was unaware that Citizens for Reform would be doing any advertising on

behalf of any candidates. Id. at 119.

When asked whether he knew the basis for Triad's recommendations as to

which districts Citizens for Reform should be active in, Mr. Oliver responded

"I don't know what the full basis was of what went into Carolyn's

determinations. I know part of it was the information I obtained in the audit

12 This is one in a series of examples of misrepresentations in the Brief about the testimony of the
witnesses.

12



process/1 Id. At 39. Further elucidating on how the districts were chosen, Mr.

Oliver stated that "Basically if it was a race where there was a clear contrast

between the various candidates that were in the race, I know that was in a

determination, the information that was obtained in the audits such as what are

the top three issues you're going to run on? What are the top three issues your

opponent's going to run on? That was a factor." id. at 40 (emphasis added.)

• When asked for specific recollections about preparing scripts, Mr. Oliver

testified that the only one he had a specific recollection of was the Montana

issue education ad and that "I actually asked Carlos for permission to write

that one because I really - from having done the audits, had no respect for the

candidate that was running in there, and I thought the people of Montana had a

right to know that they had an opportunity not to elect someone who took a

swing at his wife." LI at 103. This testimony refutes any inference that the

Hill campaign asked for the ad or coordinated regarding its content, but

indicates that Triad and Citizens for Reform took it upon themselves to create

an ad addressing Bill Yellowtail's past.13 Further, when specifically asked

whether he knew how Montana was selected for an issue ad, Mr. Oliver did

not testify that it was because the Hill campaign asked for such an ad, but

rather because the Hill campaign was in the top tier of districts selected by

Triad as a target. Id. at 104. This top-tier was created by Triad in relation to

13 This is corroborated by Ms. O'Rourke's testimony that the Hill ad was run because it was an issue
of import to Triad clients. O'Rourke Deposition at 495.

13



its primary function, which was to suggest to Triad clients races in which they

'may want to contribute.

• Finally, when asked what kind of feedback that Triad got from the campaigns

on the issue ads, Mr. Oliver stated quite explicitly "The only thing I ever

heard, and it wasn't directly to me, was that Hill was pissed-off about whoever

had done it in his district because the tone did not come across as he would

have liked it to come across because it was an issue he wasn't going to touch

in the campaign. So he was not very happy about it." I$L at 145. Sfi£ also.

Rodriguez Deposition at 326 responding to a similar question specifically

regarding the Hill campaign saying "I believe they were not pleased." This is

telling evidence that the Hill campaign did not request the ads or coordinate

with regard to their content, never mind the other factors.

Carlos Rodriguez's Deposition

• Mr. Rodriguez testified that he did not ask campaigns whether issue education

ads would be useful in their districts. Rodriguez Deposition at 303.

• Further, when discussing the issues related to Mr. Yellowtail, Mr. Rodriguez

stated repeatedly that "It was widely known and documented." Moreover, he

testified that "I don't know that I discussed it with him (Rick Hill) at any

length." LLat311. See also & at 289.14

14 The Brief discounts this testimony simply because Mr. Rodriguez made some generalizations with
regard to contacts with the campaigns.

14



When asked where he obtained the key issues information on the Triad Audit

Report for Rick Hill, Mr. Rodriguez testified that "It would have been either

from the campaign or it would have been from Jason in terms of his

background research,11 M, at 314, again confirming that public documents

could have been the source of the information.15

When the General Counsel's office asked specifically "And in terms of the

needs listed on the top of the second page — ... where did you get that from"

Mr. Rodriguez's answer was simple and direct "Myself. Those are

conclusions." LL at 314 (emphasis added). This refutes any "inference" that

the campaign requested that Triad run ads. Moreover, when asked whether he

discussed the needs section with the campaign, Mr. Rodriguez testified "Not

likely." LI at 315 (emphasis added).

When asked whether the work that he was doing for Triad and specifically

whether the closeness of the congressional races had any influence on the

selection of the media markets for the Citizens for the Republic Education

Fund and Citizens for Reform issue ads, Mr. Rodriguez was quite explicit -

"No." Moreover, he testified that Triad did not get involved in the issue

education project until all of the audits were complete." Rodriguez

Deposition at 281, 312-313 ("We didn't know we were doing issue education

advertising, I don't think, in September."). This testimony was corroborated

15 This was consistent with Mr. Rodriguez's testimony from throughout his deposition that many of
the key issues identified on the audit reports were from the pre-audit briefing papers that he got from his
office. See, e.g.. Rodriguez Deposition at 364, 371.

15



by Mr. Oliver, as discussed above, and is further corroborated by the fact that

it was not until after the Hill audit that Triad entered into a Management

Agreement with Citizens for Reform. General Counsel1 s Brief at 8.

When asked how the media markets were selected, the General Counsel's

Brief discounts Mr. Rodriguez's response that "By and large ... where the

unions were doing there work." "[I]f the unions were there, we needed to

have a presence." Id. at 285. While the Brief did not find this to be a credible

response, the General Counsel's Report in MUR 4291 recognized that the

AFL-CIO ran ads "closest" to the election in the Montana-AL district.

General Counsel's Report in MUR 4291 at 14-15, and n.10. Moreover, the

evidence in the case was that the Montana-AL district was not on the original

target list of Citizens for Reform. Rather, Montana-AL was added to the list

at a later date. Rodriguez Deposition, Exhibit 22.

Further, Carlos Rodriguez testified that he did not recall having made the

decision to add the Montana-AL race to the list of races that issue ads were to

be run in, Id. at 290. On the other hand, Meredith O'Rourke testified that the

Yellowtail ad was run because "[b]ecause it was an issue that was important

and our clients were interested in it." O'Rourke Deposition at 495. Ms.

O'Rourke specifically identified a Triad client interested in the issue of

spousal abuse. Id.

When asked whether the issues were derived from the audits, Mr. Rodriguez

was unequivocal. "Oh, no. I want to make that clear. They did not get the

16



audit reports from us. It wasn't relevant because the audit reports, as you well

know having studied them, had a lot to do with the mechanics of the

campaign, particularly a congressional campaign. And it was not relevant to

the issues that were being raised by these two issue education committees. So

not only was it not relevant, it was not given to them." Id. at 299-300

(emphasis added).

• Finally, Mr. Rodriguez testified unequivocally, just as did each Triad .person

identified in the General Counsel's Brief, that the ads were not produced at the

request or suggestion or authorized by any candidate, id. at 401-402, that

there was no discussion regarding the content, timing, location, mode,

intended audience, the volume of distribution, the frequency of placement of

the ads or communications, id., that there was no discussion with any

candidate regarding Citizens for Reform, and that no candidate or campaign

committee had any idea that Carlos Rodriguez may have been involved in any

organization that might be considering doing issue ads.

Meredith O'Rourke's Deposition

• The General Counsel's Brief states that "Mr. Hill voluntarily brought up Mr.

YellowtaiFs history of spousal abuse." Brief at 12. At no time did Ms.

O'Rourke state that Mr. Hill "voluntarily" brought up this information. In

fact, her testimony was hazy. For instance, in response to the question - "Do

you know if Mr. Hill was planning to make the fact that his opponent hit his

wife an issue in the campaign?" Ms. O'Rourke answered "I don't know. I

17



don't remember that coming up. I just remember that fact coming up and

it just stuck in my head." O'Rourke Deposition at 491 (emphasis added).

Ms. O'Rourke's testimony needs to be taken in context. Jason Oliver had

already prepared charts on all the campaigns and had already performed

research by the time of Triad's first interview with Rick Hill. The fact that

Mr. Yellowtail had some issues in his past was a matter of public knowledge

and had been raised by one of Mr. Yellowtail's Democratic opponents in the

primary, well before these meetings. Thus, it is likely that Mr. Yellowtail's

background was well known to Triad before Rick Hill or his campaign had

ever heard of Triad and that Triad could have asked Mr. Hill about these

allegations rather than Mr. Hill having raised the issue "voluntarily".16

When asked "Before doing the CR and CREF ads did TRIAD make any effort

to find out to find out what issues the campaigns would like to see mentioned

in those ads," Ms. O'Rourke responded "No. No." Id- at 491.

Finally, when asked whether any candidate was aware of the existence of

Citizens for Reform prior to running the issue ads, Mr. O'Rourke again

responded "No." 14 at 528.

1(1 The Briefs characterization of Congressman Hill's testimony on this point also is inaccurate. The
Brief (at 12) says that "Mr. Hill also testified that he did not discuss either Bill Yellowtail or the issue of
spousal abuse during the meeting." The Questions posed were as follows: "Do you recall this woman
discussing Bill Yellowtail with you at the meeting?" and "Do you recall discussing with this woman the
issue of spousal abuse?" Congressman Hill answered "No" to both questions, meaning he didn't recall.
Hill Deposition at 112-113. This is not the same as saying he didn't do it -just that he didn't recall. This
is an example of the Brief being imprecise which can lead to misrepresentations and inaccurate
conclusions.

18



IV. ANALYSIS

Much of the Briefs recitation of the legal standards relate to the status of Triad,

and the Briefs alternative legal conclusions also relate to Triad's status as either a

political committee or a corporation. The Committee expresses no view on these issues

in that they are simply irrelevant to the Committee. The only issue relevant to the

Committee is whether it coordinated with Citizen for Reform, or even Triad, with respect

to Citizens for Reform's advertising in Montana in October, 1996. It did not, pure and

simply.

The simplest explanation of why no such thing happened is that any

advertisements in the general election regarding Bill Yellowtail's personal behavior could

have had the effect of completely undermining Rick Hill's credibility with the electorate,

and could have caused him to lose the election.17 This was true even if a third party ran

such ads because the ads would undoubtedly be attributed to Mr. Hill, just as the General

Counsel's Brief has done here. These ads were a recipe for disaster.18 This is why the

Committee did everything in its power to stop the ads, and to its knowledge the ads ran

only in one market for only a brief period of time because the stations acceded to the

request of both the Hill and Yellowtail campaigns to take the ads off the air.

Did Rick Hill meet with representatives of Triad? Yes. Did members of Rick

Hill's campaign staff meet with Triad? Yes. Were the telephone calls from Triad to the

11 The Hill campaign is certainly happy that it's worst fears did not come to fruition.

18 Even before he was the nominee in the general election, Mr. Hill made a pledge not to raise Mr.
Yellowtairs past as a campaign issue. And as Congressman Hill testified before the Commission, he felt
confident that he could beat Mr. Yellowtail on the issues, not on his past behavior.
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Hill Committee? Yes. Is it possible that the Hill Committee sent press clips about Bill

Yellowtail to Triad? Yes. Does this mean that the Hill Committee coordinated with

Triad with respect to these ads? No.

Rick Hill and the Hill Committee met with hundreds of people during the course

of the campaign. The Committee responded to calls from hundreds of people during the

course of the campaign. The Committee gave information to hundreds of people during

the course of the campaign. Triad was no different than any other organization that came

through the door of the Hill Campaign and nothing in the testimony suggest or evidence

that it was.

Not one single person testified or provided evidence that the Citizens for Reform

had aired ads on behalf of the Committee "at the request or suggestion of the candidate,

the candidate's authorized committee or any agent for the candidate." 11 C.F.R.

§ 100.23(c)(2)(i). In fact, every single person testified to the contrary. Jason Oliver

testified that no campaign requested that a third party ad be done and that the Hill

Committee, in particular, was angry that someone had run these ads. Carlos Rodriguez

testified that no campaign requested that an ad be done and that the Hill Committee was

not pleased about these ads. Meredith O'Rourke testified that no campaign asked that an

ad be done. The Campaign filed the very complaint that started this investigation and

swore that they were not authorized by the Campaign. Congressman Hill testified that

neither he nor anyone associated with his campaign asked that an ad be done. And Larry

20



Akey testified that he did not ask that an ad be done.19 Whatever else the documents may

show they do not show that the Hill Committee requested that an ad be done.20

But what about the documents? The only truly relevant document, and the one

that the Brief puts its greatest reliance on, is Carlos Rodriguez's audit report. Here again,

Mr. Rodriguez testifies that a "3rd party to expose Yellowtail" under "Needs" was his

personal conclusion. Jason Oliver's interpretation that this meant that someone on the

Hill campaign had asked for a 3rd party to expose Yellowtail is nothing but an

unsubstantiated and incorrect conclusion that would never stand up to a careful

examination. Jason Oliver wasn't at the Hill audit. It is not even clear that Jason Oliver

saw the "notes" of the Hill campaign audit or that there were "notes" as opposed to Mr.

Rodriguez simply dictating an audit report so Jason Oliver can't possibly know that

someone on the Hill Committee asked for a third party to expose Yellowtail.

19 The General Counsel's staff also conducted an extensive interview on August 28, 2000 with
Charmaine Murphy, the Campaign's manager at the time the ads were run. Ms. Murphy testified that the
campaign thought the ads were in poor taste, that everyone was appalled by it, and that Larry Akey was not
at all happy about the ads. Moreover she stated his reaction was "absolutely no$ that he knew it was
coming." The General Counsel's Brief apparently omits this testimony because it undercuts its theory of
coordination.
10 The Brief twice references (at 7 and 25) a Triad Stipulation that its audit's typically included the
campaign's self-assessment of its specific needs. Even if this is so, this does not amount to a request that
Triad meet these needs.

Moreover, in this case, Mr. Rodriguez testified specifically that he drew the conclusion that the
campaign needed a 3rd party to expose Yellowtail, not that the campaign had identified such a need. Even
under a worse case scenario, which is the scenario proposed on the Brief, let's assume Carlos Rodriguez
shared his view with the Committee that it needed a "3rd party to expose Yellowtail," nothing suggest that
the Committee responded to this advice by saying "oh yes, Triad, and you are that 3rd party." This is
inconceivable on two levels. One, Triad held itself out as, and the Committee understood Triad to be,
representing individuals who were trying to decide how to allocate their contributions to candidates. Triad
never represented itself as an organization in the business of doing issue ads or related to any such
organization. Two. the campaign knew that any ad regarding Yellowtail's past, in the face of a pledge not
to raise such an issue, had the ability to derail the campaign. Had Rodriguez suggested this to the
campaign, it would have been rejected.
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Moreover, the Brief does not explain why Mr. Rodriguez's testimony about this is

"self-serving and should not be credited." Brief at 26. To the contrary, it is completely

credible that Mr. Rodriguez would have been offended about allegations of spousal

abuse. Wouldn't you? Moreover, it is completely credible that when the Hill campaign

affirmed for Mr. Rodriguez that it was not going to raise Mr. Yellowtail's past history

that Mr. Rodriguez would have taken it upon himself to decide that a 3rd party needed to

expose Yellowtail since Hill wasn't going to do it (to the extent "expose" is an apt

descnption). Further it is completely credible that, as Ms. O'Rourke testified, that one of

Triad's clients was interested in this issue and that is why, at the 11th hour, the Hill

Campaign was added to the list of campaigns where an issue ad was going to be done.

And perhaps this explains why the chart that the Brief so heavily relies upon, Oliver

Exhibit 5, has a "NO" in the column next to Rick Hill and no funds identified as having

been spent on Rick Hill - in other words Citizens for Reform had no plans of doing an ad

for Rick Hill. Moreover, it's completely credible that the ads were done in response to

AFL-CIO ads which themselves ran very close to the election. All of this is a completely

credible alternative theory of what might have happened based on the testimony and

documents. But the Hill campaign can not tell you how these ads came to be aired

because it does not know. It only knows that it did everything in its power to stop the

ads.

Thus, there is no evidence that there was "substantial discussion or negotiation

between the creator, producer or distributor of the communication, or the person paying

for the communication, and the candidate, the candidate's authorized committee ... or

the agent of such candidate or committee, regarding the content, timing, location, mode,

22



intended audience, volume of distribution or frequency of placement of that

communication, the result of which is collaboration." 11 C.F.R. § 100.23(c)(2)(iii)

(emphasis added). Not even the General Counsel's Briefs unfounded assertions suggest

that this criteria has been met. Rather, the Briefs analysis only raises the issue of

content, but does not address any of the other criteria. Brief at 23. Moreover, when it

comes to content, the testimony is quite consistent that the Hill Campaign was upset

about the Yellowtail ads.

In sum, just as the Commission acknowledged in MUR 4291 that, despite the

extraordinary degree of connectedness between the AFL-CIO and the recipient

committees in that case, there was no evidence of coordination (despite the fact that the

General Counsel's office didn't even bother to look at thousands of pages of documents),

and just as the Commission acknowledged in MUR 4624 that there must be substantial

discussion or negotiation over an expressive communication's content, timing, location,

volume, etc., which was denied by the parties in that case and to which the documents

could not meet the test, the Commission should assess this case similarly and find that

there is no probable cause to believe any violation occurred. Any other decision would

not only be an abuse of prosecutorial discretion and inequitable, but it would be wrong.21

21 We note that the Brief at 9 states that Citizens for Reform sponsored 19 Triad - managed
advertising campaigns immediately prior to the 1996 congressional elections. Has the General Counsel's
Office recommended probable cause against all 19 committees? We doubt it. This is not to suggest that
the Committee wants the General Counsel to do so, but only that it's isolation of the Hill Campaign cannot
be justified and is certainly not equitable.
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V. CONCLUSION

For all of the above stated reasons, the Commission should find no probable cause

to believe that the Rick Hill for Congress Committee violated either 2 U.S.C. § 434,

441a(f)or441b.2:

Respectfully submitted,

August 27, 2001

Carol A. Laham

WILEY, REIN & FIELDING LLP
1 776 K Street, N.W.
Washington, D.C. 20006
(202)719-7301

Counsel to The Rick Hill for
Congress Committee
and Gary F. Demaree,
as Treasurer

22 The idea that the Committee could have "knowingly accepted1' an in-kind contribution from
Citizens for Reform when it publicly called for the ads to be taken off the air and filed the complaint
against Citizens for Reform is simply illogical.
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MI* iiaM Me tswBM Oct. 10
'" challenging slate laws mat regu.
'••late campaign contributions,

campaign advertising -nd poUti-
cal libel. The anti-abortion orga.
niiation claims the tews interfere
with their rights to free expres-
sion.

Shanstrom'i ruling preserves
2* these constitutional claims for
*" later resolution. His decision on
;• Thursday merely rejected -the
•-group's request for temporary re-

•Iwf from the laws while ihe'bal-
.ance of the case proceeds.
1 Shansirom reasoned Montana
iRight lo Life had failed to show
.'that il would suffer irreparaote
•harm if the state was allowed to
^continue enforcing the laws.
: The judgtt Lso said an injunc-
tion could infract Initiative 125.

would ban ear-
panic contritidjnns to ballot is

"An injurUfMi by this court
could likely confuse the issue for
voters or influence voters." he
said.

Rehberg gaining,
Hill now leading,
MSU poll finds
'HELENA'(AP) - Republican
Dennis Rehberg may be narrow-
ing the gap in his bid to unseal
Democratic Sen. Max Baucus
and Republican Rick Hill has an
apparent had over Democrat Bill
Yellowtail in the U.S. House race,
a new poll shows

The Montana State University-
Billings survey taken last week-
end indicated Baucus had 43 per-
ceni of the vote and Rehberg had
38 percent. Two other indepen-
dent polls lakdn within the last
month both showed Baucus with
a wider lead of SI pet-nt in 37
perceni. •

The MSU pollialto showed Hill
slightly leading

Ycllowuil. 41
percent to 36
perceni. in

. contrast to
earlier polls
indicating Ihe

race was closer
toa deaU heal.

'.: The MSU poll, con-

{ .ducted Oct 18-21. questioned
;|08 registered voters by tele-

rlghonc The survey's margin of er-
• .'ror could mean the results vary
' by plus or minus five percentage
; points. '
• -' . The governor's,race wai ex-
:. eluded Irom th« pM?n>subi be-
^Cause oMhc death'Wkdnesday of
• Democratic candidate Chci Blay-
•'lock However, all previous sur-
j-vcys have shown Republican in-
•( cumbeni Marc Kacicot with
• .about a 70-puint lead.
/ . In ihe Senate race, the poll in-
i Qicated Reform Party candidate
• iBeckv Shaw has about 5 perceni.
• 'and Stephen lleaion. the Natural
1 -Caw party nominee, has less than
• 1[ perceni Eleven percent remain
•'undecided.

^O>ie poll found Ralibcrg \tf\\\ng-
1& a smaller margin than previ- •
IMS polte. even though 37 percent
of vnirrs believed Rehberg is
•*tf\nf ihe moM negative cam-
paign Eleven perceni said Rau-
ous had the mn«f'negative cam-
daign ••£„• .. „' .
• In the race for Montana/I shv
a)a L1 S. House seal. NatQal Law
&idutate Jim Brooke goT9 per-
cjnt. and J fifth nf voters were

; still undecided ""
'Revelations about personal

'. problems may be huning Yellow-
' tall more than Hill, the survey
''Wound
* * * While 9 percent said they were
' ifouhtad by disclosures about
jVjill. 21 percent, said they had
/•>oncems about incidents in Yel-
'4wlail's past Seventeen percent
'"slid they were bothered by per-
. sonal actions of both men. and 24
'. percent said they were troubled

by none ot Ihe information
Twenty-nine perceni were un-

decided

•^LaW • ' ' ' ^Lw ' ' '-

Incumbent Rep. Kottel in tough fight with'.
By PETER JOHNSON
Trtbuna Buff Writer

Democratic Rep. Deb Konel could
face a lough re-election race In
House District 49 in norrhcerfrsl
Great Falls.

" Republican challenger Bob Ba-
lyeat Is campaigning very aggres-
sively, with lots of yard signs and
door-to-door campaigning in Ihe
district of shaded trees, older homes
and many younger families.

The district leans Democratlr. hut
Republicans say Ihe right Candidate,
like Susan Good in 1966. can win
here. Democrats say Konct It work* •
ing hard. too. and keeps in touch
with constituents through newslet-
ters.

Balyeat. 49. who runs a business
distributing his wife's an. is conser-
vative on social and economic is-
sues. He is a strong advocate of re-
ducing the siie ol government
through privatization of services
and other means.

Kottel. 44. a University of Great
Falls paralegal professor. Is consid-
ered liberal on some issues but ttse-

. cftafulry earned three anti-crime
bills In her first term. If re-elected
she would-work on Mils protecting
seniors arid others from telephone
scams and expanding the use of
community-based correction facili-
ties.

Both candidates live outside the
district, which is legally permitted
but can be a campaign issue.

• Bar/eat lives west of Great Falls,
but grew up in the district. Kottcl
ilrvat, m southwestern Great Falls but
•ays the middle-class working
neighborhoods of HD4S suit her po-
litical philosophy belter.

Here are the candidates' respons-
es to.lhe Tribune's questions:
: Tax reform needed?
•jKoacl The property-lax system

needs' to be overhauled.\Correntry
th/e system is not accurate or cur-
rant on properly valuation! Last ses-
sion we reduced the business prop-
erty tax over the next five years.
This progressive reduction will need
to'be followed closely tofjeelf it
spt|rs more revenue as Expected
through growth. If this does not
happen, we will face a serious fund-
ing shonfall.

Balyeat: Government's major role
is to maintain an environment in
which people can live and prosper
through individual initiative. This
can be achieved only when govern-
ment restrains its authority to lax
and spends less. We should reduce
personal property taxes to create
jobs, freeze real-estate lax increases
to prevent increases due to reap-
praisals; permit families to file a
joint tax return by eliminating Ihe
existing penalty, and eliminate nui-
sance taxes that cost more to collect
than they produce

Jub creation?
Koittl: Slate government can gel

nut o! the way of small businesses.
We need lo protect the Coat Tax
Trust Fund so loan money will be
available 10 assist new businesses
moving into the slate. Rinding re-
search for value added production
of slate resources is a way to create
positive economic development in
the stale
• Balyeat: Wr must raise the
amount of income Monianans keep
•Her taxes This will not be accom-
plished through a Urge bureaucra-
cy, but with a liberated private sec-
tor. The marketplace is the most ef-
ficient allocator of resources Gov-
ernment must cooperate with the

. prwiie sector to retain and expand

Local le^slative races
• 'fraseads County"canai'dalsa lor santssaxf stiaVln Hi Montana House a
•'hava provided MSMI answara to a aeries of quaalens aent * Hem by aaTiKwn.
; Hara'e • took « Houaa DMM4MrhsTrBuna «• pueaeneummirleeoltwae
aral BSjMrpoHoBi naoaa fti • spacjai eecaori Bunday. Now 3.)

existing businesses, and help estab-
lish new business by eliminating un-
necessary regulation.

Budget trimming?
Konel: Program evaluation anc

management is essential. Stale go?-
eminent cm Dccotne wort efficient
through data management. The
ataie needs to invest in an Integral-

•Ad data-management, system. Such.
a system wflfmcnnse cash flow
through speed of collections as wall

. tf accuracy of Ihe collection system.
fcfrahjeat; We imiat privatize many
k BBvajrjsmcnl services lo reduce costs
and make government— moic effi-
cient. Government programs should
DC, restricted to those thai cant be
provided by Ihe private sector, since

• studies show government on the av-
erage spends twice as much lo do
the same job. We must look at -de-
consolidation" to save money, as
consolidation usually creates a new
level of bureaucracy. We should of-
fer rewards to government woriters
and agencies that find ways lo use
government money more efficiently.

Handling prison growth?
Konel: We need to look at devcl-

oping community corrections pro-
grams for non-violent .offenders
rather than sentencing them lo
prison: We must distinguish crimi-

• nal behavior thai aj related to chem-
ical-dependency issues from those
with thinking erross arid provide Ihe
necessary treatment arid penally.
The slate needs to make sure vio-
lent offenders who prey on vulnera-
ble populations serve a full sen-
tence. Rinding aggressive early-in-
tervention programs for high-risk
children is important, so we can be-
gin to short-circuit the increased
flow Into our system.

Bajyeal: We need prison reform
that includes requiring appropriate
work for inmates to help offset costs
of incarceration. That will make it
so prisons aren't so pleasant. We
need alternative community-based
rehabilitation programs and facili-
ties for prisoners convicted of non-
violent crimes. They should have
humane and safe living conditions
but few amenities in order to dis-
courage recidivism. I also believe in
the appropriate use of the de.ith
penally for murderers. New correc-
tions facilities must be approved by
voters in communities where they
are proposed.

Key issues In district, and why
qualified?

Kottel- Crime and economic de-
velopment are two key issues This
term, if elected. I will carry a bill on
telecommunications fraud I suc-
cessfully earned five bills! last leg-
islative session One of those bills
now requires lifetime registration '
for sex offenders. I am commuted 10
the community and am an extreme-
ly hard worker

Balyeat: 1. The value of the I ami-

ly, since a strong family is the ulti-
mate deterrent to social problems.
I've been successfully married for
19 years and have seven children; I
can lead by example. 2. Freedom,
which provides opportunity. 3. Eco-
nomic issue*. We need the opportu-
nity to suktain-e* Improve our prop-
erty and possessions. Nonhside res-
idents will appreciate my experi-
ence, expertise and common sens'!.
2S years of successful small 'busi-
ness, a degree in business manage-
ment and a common-sense ap-
proach to lean fiscal budgeting.

Deborah Kottel

m Office seeking: Homo On-.
MCI4S

• Party: Democratic
• Salary: During iMMm.

SS0.49 •
day. plus
hying «•

• Age: 44.
bom June
16.1952,
In Gary,
md,

• Horn*:
. 6301 43rd St. S.W.
• Career: Dean. Conaga oTPru-

faswonal Studies. Unwantty
of Graat Fans, where aha
teacrtoe paralegal studies.
Taught law In Chicago until
1967. .

• Education: Bachelor's degree
from Loyola University and
law degree Irom DePaul Ura-
varalty. ' '

• Political experience: Seetang
second term

• Family: Son. Draw. 9
Joi

Senate, House debates to be televised
BIIJJNGS (AP) - C-SPAN. Ihe

public affairs TV network, has an-
nounced li will televise nationally
two upcoming debates between
Montana's candidates for the U S
Senate and ihe U.S House.

Congressional candidates Rick
Hill and Bill Yellowiail are sched-
uled to debate Monday before an
audience at Ihe Albert a Bair Theatre
in Hillings

Senate candidates Max Baucus
and Dennis Kehbcrg we scheduled
to follow

The candidates will be questioned
by a panel of reporters from The
Billings Gazette, the sponsor of the
program

C-SPAN provides live coverage of
Congress and a variety of national
public affairs programming to cable
subscnbers
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Rehberg closing gap with Baucus, poll finds
Haaton'i shewlnt; was Ion than 1

Since the eariler polls. Rehberf.
stanack

the*•fiBJ
with 46 haircutfl atachlc

Other ad* have feat

campaign ads that attack
•wishy-washy on major
d tor getting expensive

In areas of the state. BeucuiW
ahead of Rehberg 44 percom to 39
percent In eastern Montana; with 17

•asm..
d popular Re*'

'A Montana Slate Unrvenhy
s survey, taken last weekend.

berf may be pick-
had Baucus wkh

publican Oov. Marc Radcat praMnf
ftehucif M • ffeifnily IMUI.

Baucu has reiponded whh ade*
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JT cotmnuruQf.
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Geographically, the poll finds Hill
with a very slight lead In the eastern
Montana. Billings. Great Falls and
Missoula regions, and Yeliowtail
ahead in the Bune and Helena ar-

Ingvpauf4wrt.lt
4?parccnt of the vote and Rehberg
WWQB percent. Two other rndepcn- Thirty-eight percent of the 401
dent-polls taken within the last women polled favored Rehberg.
month both found Baucus with a compared with 30 percent toi the test

rtead. SI percent to 37 percent. .Lee poll. Baucus had support of 90
Lac poll questioned 801 rtg- percent of the women, down from

. i voters and has a margin of 60 percent in September. Eleven
error of phis or mmus 3.5 percent* percent of the women remained un-
oge points. decided.
.Twelve percent of voters said they Rehberg •continued to have the

i undecided. Reform Party can- support of 44 percent of the men in

I

! Becky Shaw was favored by the Lee poll, the same as he did in a
. wm of those polled, end Nat- September Lee poll, while Baucus

ural Law Party candidate Steve was holding at 42 percent with men.

Hill has edge over Yellowtail in poll
' HELENA (AT) - A poll finds Re-
publican Rick Hill edging Democrat
Bill Yellowtail in the race for Mon-
tana's lone seat in the U.S. House.

Forty-seven percent of the people
questioned in the poll Oct. 18-21
said they support Hill, and 42 per-
cent backed Democrat Bill Yellow-
tail. One percent supported James
Brooks of the Natural Law Party,
and 10 percent were undecided.

The poll by Political/Media Re-
search Inc. of Uhshingion. D.C.. has
a margin of error of 3.3 percentage
points. The statewide poll of 801
people who said they are registered
tovoie was conducted for the Lee
PeaWspapcrs of Montana.
aSMers were asked whether they
vMd cast ballots for Hill. Ycllow-
•M^or Brooks if the election look
plgae today.
£The results show a shift from a
•oil taken for Lee a month ago. That
i&rvey. conducted Sept. 20-23.

Hill and Yellowtail about

latest poll suggests Hill has
i significant gain among
voters, while Yellowtail's

^ailariry among women has been
_ junl. His gam among men did
not approach Hill's gain among

Rehberr led 47 percentf>'43.perv
cant, with Shaw at 1 pa.Teni MM! ft
percent undecided. ••"•'•» •

• In the . Butte-Helena-Boxeman '
area. Baucus topped Rehberg 4B _
percent to 3ft percent, with 13.per-
cent undecided and Shaw ai 1 per-
cent.

In the MlMOula-KaUfpell area.
Baucus edged Rehberg by 46 per-
cent to 43 percent, with 10 percent .
undecided and 1 percent for Shaw.

•GRAND OPE!

• Of the 401 women polled. 4B per-
cent said they would vote for Yel-
towiail. compared with 49 percent
in the Use poll. Among men. 36 per-
cent said they would vote for Yel-
low-all, compared with 29 percent a
month ago.

Hill gained nearly 20 pointi
among women in the last month.
• In September. 24 percent of
women said they would vote tar
•DL This monih. 42 percent said
tte» would vote for him.
—4M 400 men who were polled. 36
t̂fcent would vote for Yellowtsil.

-fjge 52 percent favor Hill. Last
h. 4B percent of men said they

Hill, and 29 percent sup-

Bookstore in Great Falls

Special Events All -Wcek'^^J
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We Love Special Orders _?
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HUNTIN' FOR
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PRICES"
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Brunches in the

Now you can n
traditions. One

- The Rainbow R
Community fee!

Apartments are a\
Call or stop in today

_ advantage of this rare'o

THE RAINBOW
*20 3rd Slreel North. Great Falls, MT 59401

761-6661



* tjgyy ̂ strict th" dearly bans Re-
» pabacan,
1. SlmpUnb known for keeping in
. touch with constituents through fre-
• quern iMilinfs and dooMo-door

campaigning. Democratic officials
say UMswonh has not sought their
help and b campaigning en Mi own.
• In seeking re-election. SimpMns.

62. • retired insurance •gent and
millurjr officer, ii ((raffing hit
record as a fiscal conservaiivc.

Dammm WMswonh, SO. a pri-
vate appraiser and real estate bro-
ker. hat been campaigning on hit
ideas for reforming the state's prop-
erry-UK system. which hat been
cnnf rovmial li*r yparv

IU !• Ml In (ii l« IIM! Niw 31 mi
a mi»4eineanor charge of illegal
sale or possession of fireworks
Sheriff* ilr-piilur-. rr.jri>i-i| thai

- •
iilur-. rr.jri>i-i| th

•« • ; • • • |i i •
•< ».M.>.r M «n.

powerful lireciackfi. nl a family
stand last summer

• lex reform needed?
.'Mnpklna: Yes. we must match the

tax with the use of funds. If a tax is
to fond a program which is a state
responsibility, n should be broad-
based lo involve all laxpaying resi-
dents. If the tax hinds are to be used
Xlnrcl giiveinmanu. Ihe !•»

Mlhl In i itiilliilUil liy ivkliUnlk nf
tff eft*e •ptvnl
".An example is school funding.

Tjie stale is required by Ihe Consti-
tution to provide its share of schnnl
funding. Let's assume that M per-
cent of Ihe general fund of a school
district is the state's responsibility.
Rather than using the property tax-
es to meet that responsibility, the

. r
state should use a Broad-based tax
to raise money to SMM this obliga-
tion. This would mean a large re-
duction In property taxes.

Wadeworth: The state's property
tax system Is administered by the
Revenue Department, a large bu-
reaucracy that fails to address
equalization issues of residential
properties. The appraisal office and
local records indicate a vast amount
of irregularities. The so-called mar-
ket values for lax purposes can vary
from 35 perceni to 200 perceni of
sales prices.

Land hi Sun Prairt* In HIM" l« a
pit m* ••ample nf Ilili ilvvUllim.
Properties purchased m a lax sale in
1999 fnr SI.3H5 have a lax value in
f«rr,» ..( J|n Him Tt.< Sr.li- 1p

piiiltiil Mill-* will imi l-ll (lip Hini
plele prnceduie fur appraising
homes or where Ihe adjustments are
obtained to develop a value. By
virtue of this failure, equalization is
denied.

The system can be reformed by
eliminating realty transfer certifi-
cates required by law. These certifi-
cates are used to obtain property
sales prtrck The eppraiker u»e»
Idem luakUlillkli I'linifiBiiiliU v«lu«k
•in !••( Mini* mllivi Hum lii«|wi ling
property. Abolishing Ihe certificates
will require appraisers to develop a

•Impklne: Slate government can
help promote economic develop-
ment by reducing or eliminating
personal property taxes, capital-
gains taxes, inheritance taxes and
income taxes. Government should
not be in the business of creating
jobs per se: H has the responsibility
to protect and preserve Ihe free-en-
terprise economy we have. Taxing
any capital which could be used to
invest in business ventures is a
detriment to the free-enterprise
economy.

Wadsworth- This is an issue of
rnnrvni In nil Miinianiini. unii pmh-
•lily all Anrark-Mii* KvviyiHM wutilil
like 10 see large industry move Into
lnc«l communities and prnviile
i;'""| piyinr j-'-rr- rnn-Tiuinc Mir
Juri U-vif |iili. (III-K.rniill UP.
prniiiimii- N«.iivifl»« ami (lie hiill'lliti!
impnivemenif In Ihe local commu-
nity it appears we are headed in the
right direction. By promoting the
fact we have no sales tax in Mon-
tana and we have clean air. we can
encourage industry that co-exists
with the stale's natural beauty.

Budget trimming?
Slmpklns. The problem is not re-

ittirini; rurienl k|icnilln|!. II Ik in-
IIMkllltf tlMlllB «|Wlllllll|! Ml • I Hi*

fasiri titan (he ginwtli in icvoiiiif
from existing tiixes. The only wny
tine can balance an accelerated

• Employment: 20 yeani in
U.S. Army, retted: 10 years aa
Mutual of Omaha tnsutarfce
•Qtnt, f0ttf6€l.

• Education: Bachater'sdegroe
in HvOUStfteU neetfteMGfVttfM
IfOfn UntwwCy of C4Wfofnlii«
Santa Barbara: U.S. Army
Command and General Staff

• PoNMcal experience: IS
years active in Cascade
County Republican party;
1986 unsuccessful candidate
for county oommiationar; 7 .
yeara as a mate representa-
tive

• family: WH« Mary Jo anil
cfMUfMi Mick and MKfuMl
Stmpkma. Debra (Simpkina)
lestai. and Jennilai (Simp-
H"f-1 H-"1"1""
knml Hi -i| ......

1976-piesanttlMe Revenue
Department appreaer. 1974.

• Education:?Qreal Fant High
and Eastern Montana College
graduate . A

• Political experienee: Democ-
ratic candidate tor county au-
ditor. 1966. and Republican
CsUvwdtM to** Muthcontrai
Great Fata House teal. I960.

• FamHy: Single • •—.-

property taxes. •*•?
•Htcfidifigj our u
alarmed al Ihe cor
to tuition. The mot
Jf (waaill rlilliiriaiaiJVI entaVIl GnlHIIWI

IrMir CnllQFstfll N

seheob.Thepeopl>
is best-qualified to
sues. I feel my qua!

' a deep convictlot
spending has not s<
solw thccc proolci

IsVtlliaeiaaeeatli ••*-**6J6JiaeBJWIIII. HIV
this diMrici are Im-
ty la«e« and qw
what can be dum
system. This Is a V
because ol the wa)

required lo have people, not com-
puters, do appraisals.

What can state government do to
create tobe and promote economic

lax rales, which m turn increa.tr*
Ihe percentage of a person's wages
that go toward supporting jovem-
mem outlays. This IH WUffgV ' "

Wadeworth: My background con-

sists of IS yean of experience as a
tax appraiser for Ihe state in Cas-
cade County. The property-lax sys-
tem needs to be more efficient and
state personnel must be held ac-
countable. Each reappraisal of
property has resulted in large law-
Miili agninM Ihe Male, rjirh IUWMIII
uiiiklkik nf uii«<|iml iiMinwii in
i mum I mi ||iimpk Hi* Main ha*
h»l eavti Mill. irwIIInK In 11 if Ian-
payer picking up the deficit. If a
ciinsUient tnx system i< develnned
inln n fnir and rqulinblp structure
Ihe ktnle could npernie efficiently.

Handling prison growth? ̂ ^*^

overcrowded, but- have seen a sig-
nificant increase in crime. Obviouŝ
ry. the current system is not working
•ml gnwmmMili at all level* are
fulling to pnriecl law-ahMling nil-
tens. We need more correctional fa-
cilities of all types. Our first piinnty

;ti:'.ui;i (;-.• i» soft w&& to '.:c w.r.u <« «* ^
RI mlliig JHlU by having (lie slate hat • ««. Hie idmlhlsllr
ticipaie In Ihe consiruellon. The re- the equalization Is
gional jail concept being used in Constitution. My*
Cascade County to build a new jail «non will help w
is a good idea. To curb adult crimi- iation issue. It wi
nal behavior, we must hold minors to the way values
responsible for crimes. . '•*«* •" «dminis

inals from prisons because they are

Rehberg closing gap with Baucus, poll finds
HELENA <AP) - Republican U.S

Senate candidate Dennis Rehberg
could be gaining on Democratic
Sen. Max Baucus. a new poll indi-
cates
' The Lee New»papers Poll, taken

Oct IH-21. found Uaucus with 46
perceni of the voir and Nehberg
with 41 percent

A Montana Slate University-
Billings survey, taken last weekend.
also indicated Rehberg may be pick-
ing up support It had Baucus wnh
45 percent of the vote and Rehberg
witrflB percent Two other indepen-
dent- polls taken within the last
month both found Baucus with a
wider lead. 51 perceni lu 37 perceni

The Lee poll questioned HOI reg-
mired voters and has a margin uf
error of plus or minus 3.5 percent-
age points.

Twelve perceni of voter* said they
were undecided Reform Party can-
didate Becky Shaw was favored by
I percent of those polled, and Nit-

Helton's showing was less than I
perceni.

Since Ihe earlier poll*. Rehberg
has used campaign ads that attack
Baucus as "wishy-washy* on major
issues, and for gelling expensive
haircuts at a chic Washington salon
Oilier ad* have featured popular Re-
publican Cov. Marc Racicoi praising
Rehberg as a family man

Baucus hat responded wnh ads
accusing Rehberg of negative cam-
paigning and VKilaltng his own oilh
for a clean campaign.

Thirty-eight perceni of the 401
women polled favored Rehberg.
compared with 30 percent in the last
Lee poll Baucus had support of 50
perceni of ihr women, down from
60 perceni in September. Eleven
perceni of the women remained un-
decided.

Rehberg continued lo have Ihe
support of 44 perceni of the men in
the Lee poll. Ihe vime a» he did in a
September Lee poll, while Baucus

holding at 42 percent with men
--! — ^—__^^_^

Hill has edge overYellowtail inpol
HELENA (Aft - A poll ItnoXtfc Geographical!

publican Rick Hill edging Democrsl wllll • wiy slight lead In the eastern
Bill Ycllowiail in the race for Mon- Montana. Billings. Great Falls and
tana's tone seat in the U.S. Mouse. Missoula regions, and YeLowtail

Forty-seven perceni of the people ahead in the Buiie and Helena ar-
questioned in the poll Oct. 18-21 eas
said they support Hill, and 42 per-
cent backed Democrat Bill Yellow.

Thirteen perceni of the male vole is
undecided

In area* of Ihe Mile. Baucus wa<
ahead of Rehberg 44 perceni to 39
perceni in e«*iem Montana, wnh 17
perceni undecided

In the tire.it Kiills. Hi-Line area.
Mehberg led 47 perceni lei 4.1 per-
ceni. with Shaw m | perceni and 9
perceni undecided.

In the Buiie-llelena-Boreman
area. Haucus lopped Hennery -IH
peicem to 3H perceni. with 13 per-
ceni undecided and Shew el 1 per-
cent

In the Missoula-Kalispell area.
Baucu* edged Kehberg by 46 per-
ceni lu 43 perceni. with 10 perceni
undecided and I perceni for Shaw

NEW SHIPMENT

BLACK HILLS GOLD

Stoves
l-GofPflUfCutlom Clou
Firaplace Cndaiuni

VllkJaV
4175 2nd A«*nu* North-f52-4094

<te «MTI e> Imofci

JuLXjulix
Buy your exhaust brakes or shocks at our i

and be sftgatM tor weekly drswlnas tor g
eer«le«laiaq^katp^ amount of your pun?

• Shocks • Brakes • Sti
• Ask about our tfeorrw v«vr»nty.

I You Want ft Don* RIG
1 Come right in tor JmmeduM letviort

Silent ?.\mglit
THE EXHAUST PROS

FA

M1710th Avwiuo South* 761-8811 No*

-GRAND OPENIN
Newest and Largest

Bookstore IrTCreat Falls

Special Events All Week
Watch for Daily Schedules

We Love Special Orders
C.r.ind Owning • Friday October 25lh Thru Halloween

o

120 Central •<
9-9Mon-Sai« 1(
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